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Greetings!!!

A startup may be defined as a young, 
dynamic company built on technology and 
innovation wherein the founders attempt 
to capitalize on developing a product or 
service for which they believe there is a 
demand. It mainly searches an unknown 
business model in order to create new 
ones.

With the gen-next cool trend to start 
working on new and innovative ideas, 
India is all set to outperform all other 
nations on the world stage in the years to 
come. Setting up of small businesses by 
these young entrepreneurs is definitely 
going to boost the Indian economy in the 
near future. India is a home for almost 
3100 startups starting per year standing 
just behind US, UK and Israel according 
to the NASSCOM Report, 2015. If the 
growth is continued on the same pace, 
it is expected that Indian tech startups 
will generate almost 2.5 lakh jobs in the 
next five years. India is also said to enjoy 
demographic dividend and it is anticipated 
that by 2020, India will be a home to 112 
million working population falling in the 
age bracket of 20-24 years as compared 
to that of 94 million workers of China. 
This demographic dividend will definitely 
boost the startup culture in the country.

Tech startups are leading the growth of 
startup era and it is ready to boost revenue 
generated by IT-ITES sector by almost 12-
14 per cent for the current fiscal year as 
well. It is anticipated that the e-commerce 
market of India will grow by more than 
50% within the next five years.  In the 
indigenous startups, India witnessed the 
largest infusion of capital from overseas 
through venture capital funds during the 
year 2014. Government has also started 
working towards improving India’s rank 
in World Bank ease of doing business 
in which India is currently ranked at 142 
positions. This will definitely boost the 
startups of the country. Foreign investors 
have started looking towards India as a 

favorable investment destination. Indian 
startups are proving to be the major tool 
diverting a huge chunk of foreign wealth 
into the Indian economy.

Startup India & Standup India

It could be the next big policy 
transformation in India after the economic 
liberalization of 1990s,  the recently 
announced much-awaited ‘Startup India, 
Stand up India’ campaign has unveiled 
a slew of incentives to boost startup 
businesses, offering them a tax holiday 
and inspector raj-free regime for three 
years, capital gains tax exemption and 
Rs 10,000 crore corpus to fund them. 
To encourage young entrepreneurs and 
innovation, government has also decided 
to bear the entire cost of facilitation for 
filing of patents, trademarks or designs 
as well as relaxed public procurement 
norms for startups. On 6th January 2016, 
the Union Cabinet has given approval to 
Standup India campaign which aimed 
at promoting entrepreneurship among 
women and scheduled castes and tribes. 

Startup Exchange

The SEBI announced a new set of listing 
norms for startups, including e-commerce 
ventures, planning to raise funding 
from listing on stock exchanges. These 
new norms will provide relaxations 
in disclosure related requirements, 
takeover and Alternative Investment 
Fund regulations for IT, data analytics, 
intellectual property, bio-technology or 
nano-technology companies.

This issue presents a good number of 
articles on the cover story theme ‘Startups 
for Sustainable Growth’ by distinguished 
experts and authors. We look forward to 
constructive feedback from our readers 
on the articles and overall development 
of the journal. Please send your mails 
at editor@icmai.in. We thank all the 
contributors to this important issue and 
hope our readers enjoy the articles.
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